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3603 - The approved institution’s obligations when

1-
I

vi.

dealing with a Correspondent.

The approved institution

Confirm, pursuant to clients’ orders, all transactions
performed for clients with correspondents, including
thoserelated to financialinstruments and derivatives,
listed or unlisted in the regulated financial markets,
with the exception of trading transactions with its
clients as principal agents.

. Require the client to pay the whole premium on long

option contracts.

Require the client to deposit an initial margin when
opening a position for financial derivatives, on
condition that the said position is revalued daily, one
time at least.

. Require the client to rebuild the initial monetary

margin when the account balance drops to the
maintenance margin level, which shall be 75% of
the initial margin. In case of the client’s refusal, the
approved institution shall liguidate immediately
enough positions as to cover the equivalent of the
value of the account balance that dropped below the
required margin. The institution shallinform the client
in advance of followed principles for the selection of
positions to be closed in such event (e.g. FIFO or LIFO).

Pay the margins to the correspondents on a net
positionbasisinopenpositions,providedtheapproved
institution commits to establish the monetary
margins required from the clients and record them in
its books on the basis of the overall open positions
for each long or short position separately, knowing
that clearing long positions with short positions is
prohibited.

Determine the initial and maintenance margins
for the positions held on financial instruments
and derivatives, listed or unlisted in requlated and
unregulated financial markets, including those held
through an electronic platform, in the following
manner:

1- Concerning transactions on currencies or raw
material, or metals or other goods:

- Initial margin: 5% of the contractual value of
transactions in currencies or precious metals

- Initial margin: 10% of the contractual value of
transactions in raw material or other goods

- Maintenance margin: 75% of the initial margin on all
above mentioned transactions.
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Approved institutions shall follow up the percentages
imposed by the European Securities and Markets
Authority (ESMA) in case the latter raises the margins
percentages on transactions mentioned in paragraph
(1) above to more than 5%. Approved institutions
shall immediately apply the new percentages and
apply them to all open positions. If margins set by
ESMA on the previously mentioned transactions are
less than 5%, the institution shall then apply the 5%
margin .

2- Concerning futures contracts: with the exception of
transactions on currencies or raw material, or metals
or other goods on which the margins mentioned in
item (1) above apply, for each long or short position,
margins must be no less than the margin required
from the correspondent or the margin required from
the concerned stock exchange, whichever is higher.

3—Concerning short options: with the exception of
transactions on currencies or raw material, or metals
or other goods on which the margins mentioned in
item (1) above apply, margins must be no less than
the margin required from the correspondent and the
margin required from the concerned stock exchange,
whichever is higher, until the liquidation or maturity
date of the concerned short option.

Aguarantee formed of underlyingassets may be given,
on condition that it can be liquidated immediately in
case of a sell call option.

4— Monetary margins do not apply on short options
positions in case there are underlying assets in the
client’s portfolio with the approved institution.

Determine the initial and maintenance margins for
the positions held on listed and unlisted financial
derivatives in regulated and unregulated markets,
so that these margins are no less than the amount
required from the correspondent.

3604 - Restrictions on the approved institution when
dealing with a Correspondent

The approved institution is prohibited from:

i Usmg any client’s credit account in its own interests
or in the interest of another client.

il. Granting facilities to finance the margins mentioned
in these Regulations or to cover any shortage therein

PART H- Enforcement of the provisions of
this Regulation

3701- Enforcement by the Authority of the provisions
of this Regulation

This regulation enters into force upon its publication
in the Official Gazette. The Capital Markets Authority
can impose administrative sanctions on any party that
violates the provisions of this regulation, in conformity
with the sanctions imposed according to Law N> 161
issued on 17/8/2011.

¥ This paragraph was amended by announcement 54 dated April 10, 2019
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